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1T Summary of Compliance

For the assessment period 1 April 2017 - 31 March 2018, Eastland Network Limited complied with the
Price path and the SAIDI and SAIFI quality standards

Test Result Result
Price path threshold 0'Y
—— P Compliant
Y

"Y6 "00 Oy
Quality threshold - SAIDI Y6 0ooo P Compliant

Y6 "'O'0O0p,
Quality threshold - SAIFI ~o 0ooo P Compliant

Contact for inquiries:

Mr Brent Stewart

General Manager - Networks
Ph: (06) 869 0701

Fax: (0O6) 867 8563

Email: brent.stewart@eastland.nz

Eastland Network Limited
PO Box 1048
172 Carnarvon St

Gisborne



2 Director’s Certificate

W y I~ ’ /l'/ oy and &‘hﬂ@aml’" g\’l "/0\*1 , being directors of Eastland

Network Limited certify that, having made all reasonable enquiry, to the best of our knowledge and belief,

the attached Annual Compliance Statement of Eastland Network Limited, and related information,
prepared for the purposes of the Electricity Distribution Default Price-Quality Path Determination 2015 are
true and accurate.

D Director
2o f0s /2013 < /o5 /2018

Date Date

Note: Section 103(2) of the Commerce Act 1986 provides that no person shall attempt to deceive or
knowingly mislead the Commission in relation to any matter before it. It is an offence to
contravene section 103(2) and any person who does so is liable on summary conviction to a fine

not exceeding $10,000 in the case of an individual or $30,000 in the case of a body corporate.



3 Introduction

This Threshold Compliance Statement (this statement) is submitted by Eastland Network Limited
(Eastland) pursuant to the Electricity Distribution Services Default Price-Quality Path Determination
2015 (the Determination).

This statement provides threshold compliance information applicable to the Assessment Period of 1
April 2017 to 31 March 2018.

All financial figures in this Statement are represented in thousands (000’s) unless stated otherwise.

4 Price Path

As required under clause 11.4 of the Determination, this Statement includes information to
demonstrate compliance with clause 8. This information takes the form of:

1 allowable notional revenue;

1 notional revenue;

1 prices (disaggregated into Distribution, Distribution Pass-through, Transmission prices);
I quantities;

1 units of measurement associated with all numeric data;

1 pass-through revenues;

1 pass-through costs;

1 recoverable costs; and

1 other relevant data, information, and calculations, that states Eastland’s position with
respect to the price path threshold as described in clause 8 of the Determination.

4.1 Compliance with the price path

Eastland is compliant with the 2018 price path if at any time during the Assessment Period its
notional revenue (NR2018) did not exceed the allowable notional revenue (ANR2018);

0°Y
sovy  °
Where -
NR2018 - Notional revenue from 1 April 2017 to 31 March 2018
ANR2018 - Allowable notional revenue from 1 April 2017 to 31 March 2018



Eastland Network Limited’s 2018 price path was 0.997 and is therefore compliant with clause 8.3 of the
Default Price-Quality Path Determination 2015.
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5 Pass-through Balance

Under section 8.6 of the determination, Eastland must calculate a Pass-through Balance in
accordance with the formula -

0 Y8 0YROr O & 07Y6 p i
Where -
o} is the year in which the Assessment Period ends;
0 denotes each Pass-through Price;
0 Y6 is the Pass-through Balance for the Assessment Period t;
0 Y6 is-
a) nilin the first Assessment Period in which a Non-exempt EDB must calculate a Pass-
through Balance, and
b) in all other Assessment Periods the Pass-through Balance for the Assessment Period
prior to year t, as calculated using any additional information available at the end of the
Assessment period t;
0 "Yp is the ith Pass-through Price during any part of the Assessment Period t;
0 is the Quantity for the Assessment Period t corresponding to the ith Pass-through Price;
0 is the sum of all Pass-through Costs that apply to the Assessment Period t;
@ is the sum of all Recoverable Costs that apply to the Assessment Period t; and

i is the Cost of Debt.

The pass-through balance for the year ended 31 March 2018 is $811 over-recovered. This amount is to be
deducted from next year’s recoverable costs and included in distribution line charges for 2018/19.

The Pass-through Balance for Eastland for the first assessment period ending 31 March 2018 is ($000’s):

BO"Yp O 1,974
Less U 389
Less 10.414
2018 Pass-through difference 1,171



Pass Through Balance2o17 (339)

Multiply by (1+6.09%) 1.0609
Plus (360)
Pass-through Balance 81

The Pass-through Balance for Eastland for the prior assessment period ending 31 March 2017 was ($000’s):

BO"Yp Or 11,093
Less © 381
Less & 10,298
2018 Pass-through difference 413
Less PTB2or7 (709)
Multiply by (1+6.09%) 1.0609
Plus (753)
Pass-through Balance (339)

Pass-through prices are calculated to reduce the pass-through balance to as close to zero as possible.
However, variances occur due to costs and quantities (kwh of energy & the number of customers) being
different than those forecast.

Pass-through costs include Rates on Network Assets and Industry levies from regulatory bodies such as the
Commerce Commission, Electricity Authority and Utilities Complaints Commission. The total recoverable
costs relate largely to Transpower charges and distributed generation allowances but also includes the
capex wash-up allowance and quality incentive value applicable for the 2017/18 pricing year.

Distribution and pass-through prices are determined by allocating revenue requirements for the network
across consumer groups. Eastland uses the following allocators which are key drivers of network costs.
These allocators are the number of connections (ICP), energy use (kWhs), Installed capacity (KVA), and
contribution to Regional Coincident Peak Demand.

Pass through costs are allocated on the basis of either capacity or ICP depending on whether the costs
relate to assets built or overhead costs. Eastland Network have allocated transmission costs to consumer
groups using a close approximation to the methodology set out in Transpowers transmission pricing
methodology. Interconnection charges are allocated to consumers based on their share of total co-
incident peak demand on Eastland’s network. Connection costs are allocated on the basis of capacity to
reflect the assets owned and operated by Transpower are built for a particular capacity within the region.

Distributed Generation Allowances are allocated on the basis of regional coincidence peak demand (RCPD)
as any reduction in coincidental peak also reduces the Interconnection charges from Transpower.



Further details regarding the methodology used to calculate prices are available in our pricing
methodology.

6 Quality Standards

As required under clause 9 of the Determination, this Statement documents the assessed values and
reliability limits for the Assessment Period as well as the relevant SAIDI and SAIFI statistics and
calculations together with other relevant data and information.

6.1 Compliance with quality standards

To comply with Quality standards, Eastland must not exceed its SAIDI or SAIFI reliability limit for
a) the 2018 Assessment Period; or

b) the two immediately preceding extant Assessment Periods.

SAIDI compliance

Eastland does not exceed its reliability limit if

Y6 00Oy,
"Y6 "'000

The SAIDI Reliability Limit for the 2017/18 Assessment Period is:
SAIDIymir = 285.78

In the 2017/18 Assessment Period, Eastland’s SAIDI was 221.50 and therefore falls within Quality Thresholds.
As a result, Eastland complies with clause 9.1(a) of the Determination.

SAIDI2018 Reliability Assessment = 3 ™Y p

The SAIDI Reliability Assessment for the two preceding periods were:

P8t Y p
X 0 P

SAIDI2017 Reliability Assessment =

o o |oe

SAIDIl2016 Reliability Assessment =

¢}



As a result, Eastland complies with clause 9.1(b) of the Determination.

SAIFI compliance

The SAIFI quality threshold performance is as follows:

Yo "'0"00p
Y6 000

The SAIFI Reliability Limit for the 2017/18 Assessment Period is:

SAIFIumiT = 3.77

In the 2017/18 Assessment Period, Eastland’s SAIFI was 3.25 and therefore falls within Quality Thresholds.

As a result Eastland complies with clause 9.1(a) of the Determination.

SAIF 2018 Reliability Assessment = — T p

The SAIFI Reliability Assessment for the two preceding periods were:

e}

saiFLoy I - ™y
™ e p

¢}

oc|oc

As a result, Eastland complies with clause 9.1(b) of the Determination.




























































